ERIN PEARSON
POLICE
A NIGHTCLUB lockout
could help combat escalating late-night violence in
Geelong’s city centre,
police say.
Sergeant Shane Connolly
said police would discuss
the move – which could see
doors shut to patrons at
1.30am – after growing concerns about revellers arriving in the city already intoxicated.
But club owners say
there have already been
marked improvements in
safety at their venues and
fear the measure could ruin
their businesses.
Sgt Connolly said
patrons were getting drunk
at home or ‘pre-fuelling’
before arriving in the city,
which left them susceptible
to street violence as both a
victim and perpertrator.
The pre-fuelling problem
has seen CBD violence increase by as much as 5 per
cent, he said.
CONTINUED Page 4
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Horror crash scene
KAREN MATTHEWS
COURT
A DRIVER, whose car and a
taxi collided head-on, was allegedly unlicensed, drug and
alcohol affected and travelling
at almost 50 km/h over the
speed limit, a court has heard.
A Geelong court was told
yesterday the crash scene resembled a bomb site with
wheels, car doors and scraps of
metal strewn over a wide area.
The court heard the female
taxi driver suffered serious injuries to her right leg and the
accused driver was flown to
The Alfred with multiple fractures to his left leg and a
shattered femur.

Speeding, drinking, drug claims
Russell Simmonds, 40, of
Thompson Rd, Tatura, appeared in Geelong Magistrates’ Court yesterday
charged with drink driving,
driving under the influence of
drugs, unlicensed driving and
driving an unregistered vehicle.
He is also facing additional
charges of petrol theft, unlicensed driving, driving an
unregistered car and recklessly
causing injury, some of the
charges dating back to 2010.
Police prosecutor sergeant
Anne McKeon said Simmonds

was driving south in
Thomspon Rd, North Geelong,
about 5.25am on September 10
last year when he drifted onto
the wrong side of the road and
collided head-on into a taxi.
Sgt McKeon said the force of
the collision was so great, it
ripped the front right-hand
wheels and front right-hand
doors from both vehicles, leaving both driver’s exposed.
She said when police arrived
they found debris from both
vehicles strewn across a large
area with doors, wheels and
pieces of steel covering a 60m

area.
‘‘The accused’s vehicle had
spun around an unknown number of times, before coming to
rest against a shopfront window 39m from the point of
impact,’’ Sgt McKeon said.
‘‘The female taxi-driver was
found lying on the road after
freeing herself, as her leg was
trapped, and was forced to pull
her right lower leg out which
had been severely damaged.’’
The prosecutor said the taxi
driver underwent extensive
surgery and plastic surgery to
repair muscles and tendons

that had been sliced.
‘‘The accused was found
trapped in his vehicle with his
right thigh bone exposed
through his jeans and was
flown to hospital,’’ she said.
‘ ‘ I nq u i ri e s re v e a l e d M r
Simmonds was unlicensed and
his car was unregistered.
‘‘Blood tests taken at hospital revealed he had a blood
alcohol reading of .046 per cent
and the presence of drugs.’’
Sgt McKeon said officers
from the Major Collision Squad
estimated Simmonds speed to
be 105km/h at point of impact
in a 60 km/h zone.
Magistrate Ann McGarvie
adjourned all matters for a
consolidated plea on July 13.

Savvy mum
leads trend
to save cash
MIRANDA LUBY
GEELONG mum of two Amanda
Jamal is at the forefront of a growing money-saving trend.
The savvy saver rents everything
from toys for her kids to tools for her
hubby in an effort to spend less, be
more sustainable and feel good
about the way she consumes.
‘‘When I need something, I don’t
even think about buying it any
more,’’ Mrs Jamal said.
‘‘I either rent it or borrow it
because it saves money, helps the
environment and, at the end of the
day, you’re not accumulating lots of
old junk in your house that you will
never use again.’’
But Mrs Jamal’s philosophy goes
beyond her family home to her
work. She runs the Geelong branch
of a rentals business called Home
and Away Baby Hire.
‘‘We rent out things like cots and
capsules to parents who refuse to
pay the exorbitant cost of baby
products these days,’’ Mrs Jamal
said.
The increase in the popularity of
renting comes after a survey found
Australians have an average of
$5000 worth of idle assets in their
home.
‘‘Renting has made me realise just
how much we have in our homes
that we don’t use and that we could
be making money from,’’ Mrs Jamal
said.
Read all about the renting trend and many
more money saving ideas in the Money
Advertising Feature inside today’s Geelong
Advertiser, starting on page 25.

RENTER: Amanda Jamal, pictured with her children Rani and Isaac, tries to avoid buying new things.

Photo: PETER RISTEVSKI

Pokies
reform
hits
hurdle
THE Federal Government has secured independent MP Andrew
Wilkie’s reluctant vote for
its watered-down poker
machine reforms.
But the MP’s support
may not be enough to
have the measures clear
the parliament, because
the Australian Greens
and independent senator
Nick Xenophon are demanding a $1 bet cap.
The government is
likely to introduce legislation to parliament next
week that includes a trial
of mandatory precommitment technology
in ACT clubs.
‘‘It’s the best thing on
the table right now and a
step in the right direction,’’ Mr Wilkie said yesterday, adding that he
was supporting the legislation with reluctance.
The government
agreed to two crucial
amendments proposed
by the MP that ensure
the legislation contains
more details of the ACT
trial and require new and
retrofitted machines to
be able to support
mandatory
precommitment.
‘‘In other words, no future government of good
heart will have to deal
with the all the bleating
about the supposed cost
and technology hurdles
of implementing mandatory precommitment,’’
Mr Wilkie said.
Families Minister
Jenny Macklin said the
government wanted a
‘‘robust trial’’.
Opposition families
spokesman Kevin Andrews said the coalition
would examine the legislation but had grave concerns about the trial.
‘‘It is unclear how this
trial can possibly be effective when people can
simply take the short
drive across the NSW
border to use pokie machines at Queanbeyan,’’
he said.
Gaming machine
manufacturers had indicated the government’s
timeline was ‘‘unrealistic
and unachievable’’. The
coalition opposes
mandatory
precommitment technology, which means
Labor will need support
of the Greens in the upper house.
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Cashing in
on renting
MANDA Jamal knows the benefits of renting. Not an
apartment or a car but day-to-day items such as kids’ toys,
appliances and furniture.
The Geelong mum of two said renting rather than buying was a nobrainer and the best way to save and even make money.
‘‘I have a real philosophy about consumerism,’’ she said. ‘‘When I
need something I don’t even think about buying it anymore; I either
rent it or borrow it. It saves money, helps the environment and at the
end of the day you’re not accumulating lots of old junk in your house
you will never use again.’’
Mrs Jamal believes that renting saves her hundreds of dollars a year
and teaches her family the value of money.
‘‘I even rent toys for the kids from the toy library,’’ she said. ‘‘It
means we always have something right for their growth stage, they get
to try new things and they have an appreciation of what they’ve got
because they only get a few toys at a time rather than a whole plethora
of things to play with.’’
Her philosophy goes beyond her family home to her work – she runs
the Geelong branch of the rental business Home and Away Baby Hire.
‘‘Just after I had my first child I realised I didn’t want to be buying
expensive baby capsules and carriers that are always changing and I
only need for a few months,’’ she said. ‘‘Then I found a business that
was renting these things out and I wanted to get involved.’’
Mrs Jamal found she could run her business from home while on
maternity leave because customers booked online.
‘‘It’s great to meet other money-conscious mums who have
discovered the benefits of renting,’’ she said. ‘‘And I get to work in
something I really believe is the new and better way to consume.’’
Two other people who know all about the rising popularity of renting
are the founders of Australia’s most popular renting website, Rentoid.
Steve Sammartino and Geelong’s Ross Hill started the website five
years ago after a survey found Australians had an average of $5000
worth of idle assets in their home.
‘‘Even if you only rented out 10 per cent worth of that a year you’ve
bought the kids’ schoolbooks or a weekend away,’’ Mr Sammartino
said. ‘‘It’s amazing how much money you can save by renting things
or by renting your own things out.’’
Mr Sammartino rents out his surfboard and snowboard when people
are going on a Northern Hemisphere holiday.
‘‘Why would I have a snowboard sitting here all summer when a guy
going to Canada can use it and I can make money,’’ he said. ‘‘It’s winwin for the little guys and stops big businesses getting all our money.’’
– Miranda Luby

A

RENTING

BULK BUYS

GETTING STARTED
Whether you’re looking for
something to rent or have
something to rent to others,
there are plenty of ways to
get the ball rolling:
■ Websites: peer to peer
renting websites are a great
way to advertise your things

RENTAL QUEEN: Amanda
Jamal with children
Isaac, 5, and Rani, 3.
Photo: PETER RISTEVSKI

BARGAINS

CASH CARDS

SEMINARS

POWER SAVINGS

“Tell your bank they’re ﬁred!”
Stuart Baker
Branch Principal

Mark Bouris
Executive Chairman

or look for something you
need. Visit www.rentoid.com
■ Newspapers: the Geelong
Advertiser classified section
has cheap and handy things
to rent and is a great spot to
advertise your goods as well.
Call 5227 4444.

Switch today and you could save thousands
on your Home Loan.

Stuart Baker
Yellow Brick Road Geelong
Suite 2A, 242 Ryrie Street
T 03 5222 2130
M 0409 142 591
ybr.com.au

' !!

Call Yellow Brick Road Geelong
for a better home loan deal.
Financial Planning Services are provided by Yellow Brick Road Wealth Management Pty Limited, ABN 93 128 650 037 (AFSL 323 825). Credit services are provided by Credit Representatives of Yellow Brick Road Finance Pty Limited,
ABN 33 128 708 109 (Australian Credit Licence 393 195). Both are subsidiaries of Yellow Brick Road Holdings Limited, ABN 44 119 436 083. Yellow Brick Road Holdings Limited is also a registered tax agent.

MAIN

26 I GEELONG ADVERTISER, WEDNESDAY 23 MAY 2012

www.geelonginfo.com

A Geelong Advertiser advertising feature

MONEY
QUOTES

‘
‘
‘
‘‘

If you’re having a bad day,
remember in 1976 Ronald
Wayne sold his 10 per cent
stake in Apple for $800. It’s
now worth
$58,065,210,000.
There is more Monopoly
money printed in a year than
real money printed
throughout the world.
The world’s largest coins, in
size and standard value,
were copper plates used in
Alaska about 1850. They
were about a metre long,
half-a-metre wide, weighed
40kg and were worth $2500.
The average age of Forbes’
400 wealthiest individuals is
65.8 years.
Australians are the world’s
greatest gamblers. An
estimated 82 per cent of
Australians bet – twice as
much per capita as
Europeans or Americans.
Yet, Australia, with less than
one per cent of the world
population, has 20 per cent
of the world’s pokie
machines.

BUDGETS, with Cath Armstrong

Feed the family
for $80 a week
T

Do you have a strategy in place to maximise your wealth creation
opportunities?
What are the optimal investment options and structures for you?

For a FREE no obligation discussion
how we can tailor a plan to achieve
them, call Andrew Conlan, Nathan
Boseley or Samantha Butcher now on
5224 7788 to make an appointment.

L1, 72 The Terrace
Ocean Grove Vic 3226
T: 03 5255 5077
oceangrove@whk.com.au

www.whk.com.au
* Advice is provided under licence of WHK Financial Planning Pty Ltd ABN 51 060 092 631 AFSL 238 244

' !"

Don’t delay and take risks with your
future.

L1, 200 Malop Street
Geelong Vic 3220
T: 03 5224 7700
geelong@whk.com.au

delivered to your letterbox for bargains that apply
in the week you do your grocery shopping.
Buying meat and poultry in bulk can save you
a lot of money and
will be a valuable
addition to your
grocery stockpile.
You can find
whole chicken breast
fillets for about $6 a
kilo and whole fresh
chickens for as little
as $2.99 a kilo.
Slice and cut them
up yourself to make
cutlets, schnitzels,
strips for fajitas,
cubes for stir fry and
Budgeting: Cath Armstrong
tenderloins as well.
For about $20 you can create four or five
different meals to be frozen and used at a later
date.
When purchasing mince at a wholesale butcher
for about $4 a kilo, you can turn a $20 purchase
into a meatloaf, hamburgers, meatballs, lasagna
and even set aside some of the meat for freezing
to be used for spag bol, or stew at a later date.
Once you have your stockpile in place, you will
simply be replacing the items you use when you
shop. And because you have a stockpile, you can
wait until those items are on a really good sale.
You will never pay full price for groceries
again.
Cath Armstrong is from The Cheapskates
Club. Get your free weekly newsletter packed
with tips and ideas to help you live life debt-free
at www.cheapskates.com.au
MAIN

ODAY, more than ever, creating and
implementing a budget for your family is a
necessity.
The one part of anybody’s spending plan that
they have complete control over is the grocery
budget. You alone decide how much you spend on
food.
Choose to use some creative meal planning and
cook from scratch, and you will see your family
grocery budget shrink to about $80 a week. It is
not as hard as you think; it just takes a little
planning.
It is very easy to get just about all your grocery
needs on sale. Most items are on sale just about
every week at supermarkets.
Most of us live within easy distance of a number
of different supermarkets, but even if this means
going to several shops or shopping centres the
time and effort it takes will be well rewarded.
Here are some tried and tested suggestions for
getting your grocery bill down:
First and foremost, it is imperative to begin with
the creation of a grocery stockpile. Decide how
large you want your stockpile to be. I am most
comfortable with three months of grocery needs
stockpiled. You might prefer two weeks, six
months or longer.
The idea is to stockpile groceries you buy at
rock-bottom prices so you will never again need to
pay full price.
Your stockpile is also a grocery security fund
for emergencies, such as sudden unemployment or
illness or even unexpected expenses.
Although it may seem like you are expending
more money initially, you will see the benefits and
results in the form of a lower grocery bill.
Sort through your pantry for the items you need
and use on a regular basis and make a list of those
items. They will be the items you stockpile.
Using your list, purchase items in the junk mail
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ON THE STREET
What’s your best money-saving tip?
Tiffany Doyle, 23,
Norlane
Buy most things
home brand. It’s
much the same as
the other brands
and it’s so much
cheaper. Only
splash out on the
important things.
Tracey O’Malley, 49,
Lara
Walk places instead
of using the car. You
can save a lot in
petrol and parking
by walking to the
local shops instead
of driving.
Lindsay Dunsmuir,
94, Lara
Think about exactly
what you do and
don’t need before
you go to the
supermarket. Only
buy things on your
list.

BARGAIN HUNTER:
Suzanne Henry on the
trail of shopping
specials.

The smart shopper
S a mother of three growing kids, Suzanne
Henry knows how to save money on
groceries.
The 38-year-old Lara woman is one of many
parents who follow sale cycles, bulk buys and go
for bargain items.
Mrs Henry said people under-estimated the
significant savings that could be made.
‘‘Shopping for a family can be so expensive so
I save some money wherever I can,’’ she said.
Mrs Henry’s first tip for savvy shoppers is to
buy home brand products.
‘‘They are just as good as other bands and they
are so much cheaper,’’ she said.
Another money-saving solution is to buy in
bulk when non-perishable items are on sale.
‘‘Things like toilet paper, coffee and Milo for
the kids are the perfect things to bulk buy because
they don’t go off,’’ she said.
Trying to save money at the supermarket was
also a good way to shop healthily, because junk

A

SAVING TIPS
Make a list. It helps you stick to your budget,
reduce annoying mid-week trips and cuts down
on impulse buys.
Plan meals. Then shop to buy the ingredients
for them.
Beware of buy-one, get-one-free promotions.
They are only good value if they are for things
you can use.
Buy in-season fruit and vegetables. It’s a
supply and demand thing. If there’s more
around, the price will be lower. And the taste
will be better, too.
Buy in bulk. The trick is to only purchase the
things you use a lot or that last.
food was often expensive.
‘‘I only buy things like chips when they are at
rock-bottom prices so I can save money for fresh
fruit and vegies,’’ she said. ‘‘It’s a good way to
make my money count and keep the unhealthy

Heather Howard, 70,
Newcomb
Turn off everything
at the power point
and make sure you
turn all your lights
off when you leave
for the day.

CJ Blake, 19,
Drysdale
Bulk buy groceries
and buy clothes at
direct factory
outlets.

snacks just as a treat.’’
Graham Gamble, marketing manager for
Champions IGA in Victoria, knows all about the
deals you can find when shopping for groceries.
He said special promotions had increased by 25
per cent in the past few years because people were
more determined to find a bargain.
‘‘There are now sales on every week at
supermarkets, as well as buy-one, get-one-free
deals and vouchers, so if you know how to shop
you can make some real savings,’’ he said.
Mr Gamble’s best tip for finding bargain
basement prices is to shop around.
‘‘If something isn’t on sale in one supermarket
then it doesn’t mean it’s not on sale in another –
even if it’s the same chain,’’ he said. ‘‘If it’s
something you’re going to buy a lot of, then it’s
worth doing the leg work.’’

Elizabeth Ayre, 47,
Geelong
Have separate
accounts. I have one
each for rent,
savings, spending
and my credit card.
It helps to keep
track of my
spending.
Mary McDonald, 64,
Geelong
Don’t impulse buy.
If you see
something you like,
go home and think
about it for a while
before you buy it.

– Miranda Luby

Do you…
…have your retirement planned, your income protected and your estate planning in place.
Our highly experienced team are committed to providing you with the right ﬁnancial solutions.
Stop worrying, start planning, call us for a consultation to secure peace of mind and your
ﬁnancial future.
Serving our clients since 1964
16 Pakington Street, Geelong West
T 03 5222 3055 F 03 5229 0483
E ofﬁce@wheelers.com.au
W www.wheelers.com.au
gsdm_10882

Wheeler Investment Advisors Pty Ltd (ABN 76 007 167 839) trading as Wheeler Financial Services is a
Corporate Authorised Representative of The Advice Exchange (ABN 55 107 629 194) AFSL/ACL 278 937
MAIN
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Here’s a powerful argument for switching off
THE MAIN CULPRITS
W
ITH the rising use of entertainment and
computer systems in our homes, standby
power is costing us more each year.
Electricity used when your home appliances are
switched off but still on at the wall accounts for
10 per cent of household energy consumption.
Standby power costs consumers more than
$950 million a year and generates more than
6.5 million tonnes of carbon dioxide emissions.
New devices can reduce these energy costs.
Ross Parke, from The Good Guys in Geelong,
said appliance manufacturers were working on
innovative ways to keep standby power costs to a
minimum.
‘‘Over the past few years, energy-saving

Air-conditioners: these are among the biggest
consumers of standby power in the home.
Always remember to switch off the power point
when the appliance is not being used.
Desktop computers: these make up 15.7 per
cent of stand-by power use in the home. Even
when shut down, they consume a large
proportion of household energy. Leaving the

computer running 24/7 consumes $12.14 per
month, or $145.66 per year in electricity.
Television: switching your TV off by the remote
actually turns the device to standby, so switch
off the actual appliance at the power point
when not in use. A TV on standby costs you
$10.56 per month when it’s not even being
used.

products have become a real focus of these
companies, because people are beginning to
realise how much standby power is costing
them,’’ he said. ‘‘They are creating all sorts of

power-saving devices to stop homes from wasting
money on this un-needed power.’’
A new device, the multi-plug Earth Smart
power board, turns off all connected standby

power when the main device is switched off.
It can cut standby power from a typical 20-60
watts to as little as 0.4 watts.
Devices also have been developed in individual
appliances to help save money.
‘‘There are new LED TVs that switch
themselves off after a certain amount of time if
they’re not being used, and even air-conditioners
that detect if you’re in or out of the room and
adjust themselves accordingly,’’ Mr Parke said.
If you don’t have these devices, there’s a simple
remedy to reducing energy bills instantly, Mr
Parke said: ‘‘Simply switch off appliances at the
wall when you’re not using them.’’
– Miranda Luby

THREE
TOP TIPS
FOR 2012
■ Start an emergency
savings account.The
biggest barrier to saving is
not being in the habit of
saving. The best way to get
in the habit is to pay
yourself first by having
money directly deposited
from your pay cheque into a
dedicated emergency
savings account. This can
be done concurrently with
other goals, such as paying
off debt or saving for
retirement, not instead of
those goals.

■ Begin or boost
contributions for
retirement. The burden of
supporting ourselves in
retirement is increasingly
on our shoulders. The first
introduction to retirement
savings often comes
through superannuation
payments. Contributions
not only reduce your
taxable income now, but
your investment goes to
work immediately and
grows without the drag from
taxes until you begin
withdrawals in retirement.
The regular contributions
made with each pay cheque
represent the best example
of savings. Employer
contributions represent
free money.

ENTREPRENEUR:
Patrick Russell, 8, who
has earned and paid for
his chair plus a spare
that he now rents to
other children. Evelyn
Tong, 6, bids for its use.

Finance is kids’ stuff
EARNING the value of money
can be a tough lesson, so in an
effort to help her young students
grasp the meaning of worth, teacher
Jamie Lee is offering them the choice –
pay to rent a chair or save cash and sit
on the floor.
Using a mini play-money economy
and mock shops, Ms Lee hopes to
encourage financial literacy among
primary students through her Kids At
Switch Sydney program.
‘‘Habits are formed at a young age
and many psychologists and researchers
have proven that the best age to teach is
about five to eight,’’ she said.
‘‘I think kids today are very different
from the generation before. They are

L

assimilated into technology at such a
young age. They know money can get
them things but they don’t know the
value behind it or which item is the most
expensive.’’
Ms Lee said parents were signing
their children up to her private course
because they wanted their kids to turn
from ‘‘lolly buyers’’ to savers and
careful spenders.
‘‘My goal is to help kids learn to have
their passive income higher than their
expenses,’’ she said. ‘‘They can buy
things in the shops but they have to pay
me for their expenses, so every week
they have to pay rent for their chairs.
‘‘If they don’t pay, they have to sit on
the floor.

‘‘Two boys bought chairs and one is
determined to buy another chair so he
can rent it to his friends at a higher price.
‘‘He is only in Year 3 but learning
about property and money without
realising it.’’
The Federal Government last year
committed $10 million to financial
literacy in schools, using experts from
the Australian Securities and
Investment Commission to help
improve teachers’ skills.
A 2009 study of the finance skills of
10- to 12-year-old children discovered
82 per cent found it difficult to equate
simple maths calculations to concepts
involving money.
Working out cash change, account

balances and mobile phone charges
were hard tasks for the upper primary
students, the research found.
Amit Malhotra has signed his son,
Bivyesh, 8, up for a second term at Kids
At Switch.
‘‘Only yesterday he was choosing
between the Sony and Nintendo
(computer games systems) and he was
thinking in terms of Sony is the dearer
one, $120 more and has less games but
the other one is older technology but
he will have games that are better
and less expensive,’’ Mr Malhotra
said. ‘‘Bivyesh is thinking there is a
financial angle to everything now and
that is a good thing . . . eight-year-olds
don’t always look at those sorts of
things.’’
MAIN

■ Track your monthly
spending. People hate to
use the B word – budgeting,
call it what you want – but
you do need to get a handle
on your spending. Doing so
does two things: it helps
you determine where you
can cut back and helps
maximise your savings
efforts. Begin by tracking
your spending for a twomonth period. Then take
this information and build a
realistic monthly budget.
Finally, track all of your
monthly expenses,
everything from cost of a
coffee to the monthly
mortgage payment. At the
month’s end, tally up your
spending against the plan
and see where you did well
and where you didn’t.
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Banking on a
house profit
RENTAL PROPERTY
Q&A with Amanda Wilkens, CPA BComm
I have been thinking of buying an
investment property. What are the
benefits?
The benefits for you depend on your
other income – and there is no onesize-fits-all in this regard. The major
benefits of owning a rental property are
the increase in the value of the property
(capital gain) and tax benefits if the
property is negatively geared, that is,
expenses are greater than the income.
The rental loss means that you can
claim a deduction for the amount spent,
and offset it against your other income,
thereby reducing tax on salary and
wages. The tax benefits depend on the
level of your other income, and are
more beneficial the greater your
income.
What expenses can I claim against
rental income?
You can claim expenses on your rental
property provided the property is
available for rent. The most common
rental property expenses are property
agent’s commission, repairs and
maintenance, rates, interest and
insurance. Expenses that you incur to
fix up the property for rental, such as
putting up a new fence, or installing a
new kitchen, are also deductible as
capital expenditure, and depreciation is
claimed.

Are there any expenses that are
commonly missed?
There are some rental expenses that
people often forget to claim. The major
ones are:
Borrowing expenses: These are the
costs of obtaining finance to purchase
your investment property and include
loan establishment fees, stamp duty on
the mortgage and mortgage insurance.
These expenses can be claimed over a
five-year period and often amount to
thousands of dollars.
Capital works depreciation: People
often claim for those new capital items
they purchase, such as a new stove or
floor coverings, however they forget
the capital items that were in existence
when they purchased the property. If
the rental property was constructed
after July 17, 1985, the construction
costs are deductible and can be
depreciated over a 40-year period. As
well as the construction, depreciation
can be claimed for many other fixtures
and fittings, including, but not limited
to, carpets, floating floorboards, stoves
and ovens, light fittings and blinds.
Travel to conduct repairs and
inspections: Travel is an often
overlooked expense and the cost of
travel you incur to collect rent and
maintain the property is an allowable
deduction.

Beware of spruikers at investment seminars
OPEFUL investors who attend moneymaking seminars are warned to think
carefully before giving a cent.
Investment seminars often attract spruikers
with get-rich-quick schemes, which many of us
have all heard before.
However, there are many helpful and
informative investment seminars out there that
can help improve your financial skills.
AMP financial planner Tony Rigby said to opt
for seminars that don’t have products to sell.
‘‘The more general seminars are better,’’ he
said.
‘‘Even when you see an invitation in the local

H

paper or a flyer in the mail, do a little bit of
research; it doesn’t hurt to look at the speaker or
seminar providers, if they’ve got a website, if they
provide finance servicing.’’
Investors should be mindful they may be hit
with a hard-sell.
‘‘Never, ever buy on the night of a seminar,’’
Mr Rigby said.
‘‘When you’re talking financial decisions, you
could be making extremely big investment
decisions. It might be a perfectly good investment,
but really it should be no different next week to
buying the product or service on the night.’’
Mr Rigby said investment seminars should be

full of useful information and improve your
knowledge and shouldn’t be about getting sold
something.
Once you have taken the information away
from the night, the Australian Securities and
Investments Commission says you should seek
advice.
‘‘If the returns are one or two per cent more
than what you typically expect for that sort of
investment, say shares, don’t go investing in
them,’’ an ASIC spokeswoman said.
‘‘If it sounds too good to be true, it probably
is.’’
Check the speakers hold an Australian

Financial Services licence and go to ASIC’s
Banned Securities Representatives Register to see
if a seminar speaker is on it. If so, alarm bells
should start ringing.
The ACCC also offers information on
investment seminars, such as protecting yourself
or reporting a scam.
‘‘The Australian Stock Exchange offers a range
of seminars around investing, which will offer
good commonsense investing,’’ the ASIC
spokeswoman said.
ASIC’s MoneySmart website also warns about
seminars.
– news.com.au
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Money-making
deals expected
SAVINGS BONANZA, with Stuart Baker
HE recent cut in interest rates was a good story
for mortgage holders, but now what for savers?
With the cash rate at 3.75 per cent, what do
Australia’s retirees and near-retiring workers do?
The 0.5 per cent rate cut is money saved for
mortgage holders but it’s less income for those
relying on cash deposits, term deposits and fixed
income products. And in this country, savers
outnumber mortgage holders by almost three to one.
Savers have some thinking to do, especially if we
have a minor recession and the Reserve Bank cuts the
cash rate again to kick-start economic activity.
The banks are in the process of adjusting down
their mortgage rates, which will take effect over the
next few weeks, pushing down their cash and term
deposit rates, which will happen immediately.
For those in retirement or close to it, shares and
property carry liquidity and market risk that they’d
rather not take on.
For this large cohort of people, the choices come
down to putting your money in a transaction account,
a designated high interest savings account or a term
deposit (TD).
Let’s start with the last one. As the banks cut their
deposit rates, you’ll notice more movement in some
types of term deposit than others.
The average 12-month TD rate at banks will drop
to about 5.25 per cent and the 30- and 60-day TD
rates will on average drop to about five per cent or
less.
Right now the sweet spot is going to be the 90- and
180-day term deposits, which will settle at about 5.3
to 5.5 per cent in the next two weeks.
Banks have a need for intermediate
funding right now, so they will bid for

T

your money by making the offers on 90- and 180-day
term deposits as attractive as they can.
However, it’s always worth looking around for
alternative deposit opportunities, such as
YellowBrickRoad’s Smarter Money trust, which is
returning about 6.0 per cent after fees. Your goal
should be to have a spread of investments to diversify
your risk.
If you’re uncomfortable
with shutting your money
away for a set term, you’ll
either be looking at
keeping your money in a
transaction account, where
you normally get zero per
cent, or an online savings
account where the
12-month average return
Stuart Baker
is about 4.5 per cent, or
perhaps more than five per cent.
I make two points about these options. Firstly,
earning zero per cent in a transaction account is not
smart because with inflation running at about 2.5 per
cent, you’re going backwards.
Secondly, when investigating ‘bonus interest’
offers for an online savings account, the institution
may offer you between 5.5 per cent and six per cent,
but the rate will apply for three or four months, at
which point it drops to about 4.5 per cent.
There are going to be some good deals out there in
the next month. Your job is to be informed not only
about the market, but also about your own needs.
Stuart Baker is a principal with YellowBrickRoad
Wealth Management

Aussies missing out on $4 billion term deposit interest
USTRALIAN savers are
missing out on $4 billion
interest annually by allowing
their term deposits to automatically roll
over, according to comparison website
RateCity.
RateCity chief executive Damien
Smith estimates half of all term deposit
rollovers end up with a lower interest
rate.
Unless a saver negotiates a new
term, deposits tend to automatically
renew to the same length at a lower
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rate. This is called ‘automatic rollover’.
Using data compiled by the
Australian Securities and Investments
Commission (ASIC), RateCity found
80 per cent of deposits roll over at the
end of a term and about half of these
occur automatically.
‘‘Based on ASIC data, we believe
that around 40 per cent of all term
deposits in Australia are automatically
rolling over to a lower rate,’’ Mr Smith
said. ‘‘There are around 10 million
active term deposit accounts in

TOP TIPS
Shop around: rates can vary daily
and institutions offer different rates
according to balance size and terms.
Only invest what you can afford:
term deposits generally offer better
rates than at-call savings accounts.

Cancelling accounts: there are
often heavy penalties for cancelling
an account before the term ends.
Take note: make a note in your diary
to compare deposits before your
term ends.

Australia and that market is worth more
than $725 billion. It’s therefore feasible
that as many as four million term
deposit accounts automatically roll

over to a lower rate every year.
‘‘With a small amount of shopping
around, the Australians who have these
accounts could get much better rates.’’

Leaving your term deposit account
to roll over can mean a difference of
earning an extra $1080 per year for the
average balance of $72,000.
‘‘When we convert those four
million accounts into dollars, then the
size of the problem becomes even
clearer,’’ Mr Smith said.
He said savers could avoid this with
simple ‘‘calendar management’’, but
institutions should be required to give
written alerts to customers.
– news.com.au
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INFORMATION
EVENING DATES:
Monday 14th May, 6pm
Wednesday 6th June, 6pm
Tuesday 17th July, 6pm
Reserve your seat at the next Information
Evening, by registering online at

Looking to advertise in
the next Money Feature?
Call James Miles on 5227 4322 to secure your position
and be part of this exciting advertising opportunity
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ATM GOES
HI-TECH

AT YOUR SERVICE:
Joan Homfray and Julie
Killey lay out items for
a garage sale.
Photo: REG RYAN

Welcome to my garage
G

TOP TIPS
Prepare your items for sale.
Whether it takes dusting, stain
removal or a tightened screw, a
small investment will pay off. Wornlooking clothes should be kept
separate from those in good
condition.
Price your items to sell to make
more money. Price items
competitively – compare them online
if possible – rather than based on
what you paid for an item or your
attachment to it.
Discount prices after the first day
and add a sign showing your

percentage off. This will better move
hard-to-sell items and those that
have been overpriced.

stuff, then writing something like
‘everything must go’ in the ad is a great
idea, because people know you are
willing to go low.’’
Mrs Killey was surprised to find
many people were looking for specific
things such as kids’ toys or tools; when
they didn’t find them, they left.
‘‘We realised how important variety
is in the things you’re selling because it

will attract more people and they will
hang around for longer,’’ she said.
‘‘You’re much more likely to sell
something.’’
With this in mind, Mrs Killey got a
few friends together to add to the sale
and held another event the following
weekend.
‘‘We noticed how much stuff we all
had in our homes that we never used,

Display your garage sale goods in a
way that attracts customers from
the roadside. Spread out items from
your garage onto your driveway, if
possible.
Rotate goods to fill in large gaps as
your sale thins out. Avoid mixing
smaller, higher-priced items such as
jewellery amidst a table of low-priced
craft items that people, otherwise
interested, are likely to overlook.

Our fully qualified and friendly finance operators can
tailor a small personal loan to suit your needs.

and with that added variety in the next
garage sale we had a lot of success,’’
she said.
Jack McKay’s recent Breakwater
garage sale wasn’t as successful. Even
though he had high-quality goods to
sell, he barely made any money –
something he puts down to high prices
and savvy buyers.
‘‘I had a lot of new things still in
their boxes, like cutlery and a heater,.
but I realised pretty quickly that people
just aren’t prepared to pay a high price
at a garage sale, even if it’s good
stuff,’’ he said.
‘‘I didn’t want to go too low and they
didn’t want to go too high, so it didn’t
work out very well.’’
One piece of advice both sellers had
for anyone thinking about holding a
garage sale is to plan around the
football.
‘‘If there’s an important Geelong
game at the time of your sale then you
are going to lose a lot of customers,’’
Mrs Killey said. ‘‘Check the calendar
for big events before you plan.’’
– Miranda Luby
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Loans are from $50 - $2000 based on your income
with easy affordable repayments.
We are open and honest about all fees and
charges so call us

13 CASH or 5221 0244
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ARAGE sales can be big
money-spinners if you know
what to do.
Holding a successful sale is about
more than placing an ad in the local
paper and throwing some items on the
front lawn.
It takes planning, experience and
know-how to make top dollar and
move your unwanted stuff.
When Leopold’s Julie Killey held a
garage sale last month after cleaning
out her mum’s house, it wasn’t long
before she discovered some dos and
don’ts.
‘‘The first thing we realised was that
it’s important to mention your best
stuff in your classified ad,’’ she said.
‘‘We had a fridge and a washing
machine, and people came looking
specifically for those.’’
Next, Mrs Killey found, pricing is
crucial.
‘‘You have to be very competitive
with pricing because people aren’t
there to spend much,’’ she said. ‘‘They
are there for a bargain.
‘‘If you really want to move your

AUSTRALIANS could soon be
using contactless ATMs,
allowing customers to
withdraw money without
putting a card into a cash
machine.
The new technology was
recently introduced in Spain,
where 500 contactless ATMs
will be rolled out in Barcelona.
Experts, including strategic
business relations company
RFi director Alan Shields,
believe it’s inevitable we will
see this type of technology in
Australia.
‘‘We’ve got contactless cards
out there in the market, we’ve
got contactless point of sale
terminals and we are starting
to see consumers use them
more and more,’’ Mr Shields
said.
Users swipe their cards
across a machine’s reader and
then wait for a beep so they can
go ahead with the transaction.
Using a touch-screen and data
entry pad, they can then
withdraw cash.
The new technology is
believed to be a faster way to
access cash and able to reduce
the likelihood of customers
leaving their cards at machines
by mistake.
It’s also understood to make
it more difficult for cards to be
skimmed.
The machines have built-in
cameras and a display so the
user can see whether anyone is
watching them while they
make a transaction.
– news.com.au

* To approved purchases.
All approvals are subject to your lenders criteria.

